Cedar Crest College Preferred Private Educational Loan Lender List
Selection Process (2026-2027)

This guide explains how Cedar Crest College’s Student Financial Services developed the 2026—
2027 Preferred Private Educational Loan Lender List.

@ Why Cedar Crest Provides a Preferred Lender List

Cedar Crest College provides this list to:
e Improve clarity and reduce confusion by comparing lenders using relatively consistent criteria.
e  Support informed decision-making for students and families evaluating private loan options.
e Increase education and awareness about how the student loan industry works.

% Preferred Lender List Selection Process (How Lenders Are Chosen)

1) Request for Information (RFI) Sent to Lenders *

Cedar Crest Student Financial Services sends an RFI (Request for Information) to lenders—typically those
commonly selected by Cedar Crest students.
The RFI includes questions about product and service details, such as:
e Origination fees and grace period information
Standard repayment terms and extended repayment terms
Current interest rates and interest rate ceilings
Interest rate structure (how the rate is calculated)
Other key program terms as needed

2) Internal Review & Best-Fit Selection 7>

Cedar Crest’s Student Financial Services Director and Associate Director review all responses and then:
e Compile a list of eligible options
e Select lenders that best meet student needs
e Focus on options that offer the least overall cost (as reflected in the provided terms)

? When Are Private Educational Loans Appropriate?

A private educational loan may be considered if your family has already used more attractive options, such as:
e CedarCrest’s EZ Payment Plan
e The Federal Direct Parent PLUS Loan

Key Notes About Private Loans

e Private loans are borrowed by the student (in many cases).

e A credit-worthy co-signer is often required.

e The student and co-signer are both responsible for repayment.

o Ifthe borrower defaults (misses payments or stops paying), the co-signer is fully responsible.

Are You Required to Use a “Recommended” Lender?

e No. Families are free to choose any lender that offers private educational loans.
e Note: Some smaller banks, credit unions, and newer (“startup”) lenders may not participate in the
electronic process used at Cedar Crest, which could cause delays in loan funding/disbursement.
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Continuity Tip £

While not required, some families prefer to use the same lender/service provider for future loans to avoid
receiving multiple bills later.
Also, many banks use third-party servicers, so you may not be able to make payments at a local branch.

5 What Is a Private Educational Loan?

A private educational loan is:
e A non-federal educational loan
Issued by a private lending institution
Typically issued in the student’s name
Often requiring a co-signer
Each lender has different:
o Eligibility rules (degree status, enrollment status, citizenship, etc.)
Rates
Repayment terms
e Conditions, including whether interest is required during school

. Important: Review These Questions Before Applying

Before applying for any private educational loan or signing paperwork, Cedar Crest strongly recommends reviewing
the items below.

1) Eligibility

e What are the minimum and maximum loan amounts?
Will this loan meet long-term educational borrowing needs, not just inmediate needs?
How will my credit rating affect the loan terms?

Is a co-signer required? If so, under what conditions?
Is there an option to release the co-signer later?

2) Interest Rate & Fees &

Does the margin/spread fluctuate?

Is there an interest rate cap?

What is the current interest rate?

Are there fees, discounts, or incentives (and do they vary by credit, enrollment level, or co-signer status)?
When are late charges assessed, and how much are they?

How is the loan capitalized (annually or only beginning repayment)?

3) Repayment Terms & Conditions =

What are the minimum and maximum terms and payment amounts?

When do payments begin?

Can you make interest-only payments while enrolled?

Is there a penalty for paying the loan off early?

Does the lender offer combined billing for alternative/private and federal loans?

Are grace periods, deferments, or forbearance available—and how is interest handled during those periods?
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4) Borrower Benefits T

e Does the lender offer any borrower benefits? If so, what are the qualifications?
e Ifa borrower doesn’t qualify, what is the appeal process?

5) Service & Borrower Support £3

How long does it take for credit decisions and fund disbursement?
How are issues resolved (in person, phone, online, etc.)?

e Isthere accessto loan information through a website?

e  What is the lender’s policy on selling loans after disbursement?
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